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STATE OT NEh' YORK

STATE TAX CO}.IHISSION

- - o i - - - - - - - - - - Q - - - -

In the Hattep of, Petition :

of

8LACSAR PUptIgHINg qoHpANyr tTp.

for redeterninatLon of deficLenciee
of fnanchioc tax undGn Arti.els g-A
of the tsx ,l,as for the fLecaL yGat?a
srded 11 /3A l?0  and 11 /80 /71 .

!
- - l - - - - - t - - - - - r t - - -

Thc taxPayer havlng fil"ed a petltion for nsdet€rnLnatLon

of deficienoJ.et unden ArtLclc 9-A of tho tax law for: the FYE LLtgAlT}

and l.l/30/?L and a hcaning having becn held at the offlcc of the

Statc ?ax Conniaeionl 2 tlorld lnade Centsrr Hew York Cityr tt which

haaring H. Tablnr certified publl.e aceountantr app6atred and tho

nsoond havLng becn duly exEr"{ncd and eonsldered by the Stata Tax

Q9+aI66{pn,

It 18 hensby foundl

(1) $lacaan Publi.ghi.ng Conpanys Ltd. (nslacearH) fl.Ied

netunns clainl,ng an aLlocation of ita buaineoe inconc. Thc Conpor-

ation Tax Bureau disalloryed the allocation and Leeued statcmcnta of

audit adJuatrnent and not{eee of def,l.cieney taxJ.ng 1,00t of thc lnoona

aB f,oLlowgI

f,ntlnG not Lncomr noported
Add of f icGpaf salaniaa ( Iesa $l5r000)
Altcrnatl.vc tax bacc
Tax--301 of, above at 7t
Tax--30t of  above at  8.g33t
Tax pen nepont
Defioieney

rvE 1L/3A/7A-rrsfiTt-
64,000 .00
70r633 .05
x ,483 .29

I t l l 9 . 2 7
L r  o3 l .  02

rYE LI,/?AI7L-TflTT
6I  r  000 .00
61  r  53? .61

1  |  630 .75
423 .92

J ,  r206 .98
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(2) Slacaar was Lnconponated .ln New Yonk State on t/L3l66

and offne the nightg to ccntain nock musio and annangcaenta nhloh Lt

al,l.otre othena to use fon a fee. Tho conporatj.on gencrally nccelvee

two csntg a record fnon rccond manufacturero and a f,lxcd fcc pon FGr-

fonaancs fron nuaielsna sho wlsh to perfonu ite eompoaLti.one. Thr

fLva employeea of tho corporrtLon conalat of foun offiacrc and ona

etockholdon trho eoupoaa tlre rnugJ.c in their own raogccti.ve honea I

thnsc of whlch aro located ln t{er Yorkl on€ Ln Connectl.cut and onc

l.n Hcw rtrertey. Tho group thcn gcta togethen at onc anothcnre hone

to chooce those ideaa whlch they thlnk to be rnoat narketablc and

expand on them. Tha buglnaoa addneaa ahown on the raturns ie the

cddneog of tho ccr"tlf,iad public accountant rho kaepa ths booka and

ncconds. Thc sou"ponetl,on docs not fLls Lnoorae on fnanehise tax re-

tunrs wi.th the statcr of ConnectLout and Nen Jcnaey.

(3) $octien 209 of ths tax las neada Ln partr

rf.. Fon the prl.vl.lega of exoroLaing lts conporate
franchLgs . r r GV€rl domsatlc r . r €orporation
ehall annually pay a fnanchir€ tax, upon thc basl"e
of Ltg entLne n{rt incomo . , . r

($)  SsctLon 210.$(a)( t t )  of  the tax larr  reads Ln part l

Bpnovidedr howevenl that if the taxpay€!'doea not
have a noguLanr plaee of busi.n€8s outaLde tho gtate
othen than a statutony offJ.col thc bueincse allo-
oatl.sn psracntage ehall be one hundned percent3r

(5) $ection 4.It(b) of Ruling of the Stata Tax ConnLoclon

dctcd Harch lll, 196? stetcs Ln partr

oA neguler plae6 of busLnoae ia any bo*49 tl{e offLoe
(other than a stetutony office) r flc:E6lflEchouac
or!" othcr spaec *hLeh in negularly ueed by thr tax-
payer in oarrylng on its buslncs8 r . . i
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The State Tax Conmission hereby

DECIDES I

(A) The taxpayen is not entitled to an allocation of ite

busineae incoue. The honea of the offioene in Conneetl.cut and New

tlereay do not quaLify ae bona fide neguLan placee of bueineea in a

tax aenae. tfe are meneJ.y aceepting the taxpayerrs own detennination

that thc homea do not so gualLfyl aince the conporation haa not filed

ineomc on fnanchiee tax netunne wLth Connectieut and New lleneey.

(B) The noticeg of deficiency at (f) ane affinned together

with irrterest in accor:dance wlth Section L084 of the tax law.

Datedl Albanyl New York

th i s  14 th  Day  o f  Augus t  Lg75 .

TAX COUMTSSToNSTATE
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